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ContentsContents and Main and Main ThesesTheses

1.1. DefectsDefects of the Maastricht of the Maastricht TreatyTreaty areare oneone mainmain cause of cause of 
the the crisiscrisis. Sharp . Sharp increaseincrease of of publicpublic debtdebt isis resultresult of the of the 
worldworld financialfinancial crisiscrisis notnot the the otherother way way roundround

2.2. The The policiespolicies of of austerityausterity havehave deependdeepend the the debtdebt crisiscrisis
and and ledled Europe to a Europe to a recessionrecession

3.3. The The crisiscrisis has has ledled to a fundamental to a fundamental attackattack on the on the 
European European SocialSocial Model (Trade Model (Trade unionsunions, , WelfareWelfare State)State)

4.4. A fundamental A fundamental solutionsolution of the of the crisiscrisis needsneeds a a paradigmparadigm
shiftshift in in fivefive dimensionsdimensions: : „„MoreMore Europe, Europe, butbut differentdifferent““

5.5. European European tradetrade unionsunions and and SocialSocial DemocratsDemocrats withoutwithout
alternative alternative „„narrativenarrative““

6.6. ThreeThree possiblepossible outcomes: outcomes: muddlingmuddling trough,breaktrough,break--
up,paradigmup,paradigm shiftshift



Main Main causescauses of the of the crisiscrisis

1.1. FalsitiesFalsities of the Treaty of Maastricht:of the Treaty of Maastricht:
•• Common Common currencycurrency withoutwithout a a PoliticalPolitical UnionUnion
•• MonetaryMonetary „„GovernmentGovernment““ butbut no no FiscalFiscal governmentgovernment
•• PriorityPriority on on fiscalfiscal consolidationconsolidation and and notnot on growthon growth
•• System of System of competingcompeting statesstates

2. World 2. World EconomicEconomic CrisisCrisis and and DebtDebt CrisisCrisis
•• DebtDebt reductionreduction beforebefore and and sharpsharp increaseincrease afterafter 20072007
•• MisrepresentationMisrepresentation of of causescauses and and effectseffects in in mainstreammainstream

discoursediscourse



Growth and Public Growth and Public DebtDebt



Public Public DebtDebt in Europein Europe



EconomicEconomic cyclecycle and and publicpublic debtdebt in the EUin the EU



AusterityAusterity PolicyPolicy and and RecessionRecession in Europein Europe

•• In In contrastcontrast to the to the factsfacts mainstreammainstream
politicspolitics isis readingreading the the crisiscrisis as as causedcaused byby
debtsdebts

•• ToughTough austerityausterity programmesprogrammes in in GreeceGreece, , 
Portugal, Spain and Portugal, Spain and ItalyItaly

•• RecessionRecession isis back: the back: the toughertougher the the debtdebt
cutscuts, the, the deeperdeeper the the crisiscrisis



Growth Growth ratesrates of GDP and Public of GDP and Public deficitsdeficits

Growth rates of GDP of selected countries 2009-2012

Public Deficits of selected countries 2009 - 2012



DeptDept quotaquota 2009 to 20122009 to 2012



The Euro The Euro crisiscrisis and the European and the European SocialSocial
ModelModel

1 1 PolicyPolicy of of AusterityAusterity has has ledled toto
•• a a weakeningweakening of of tradetrade unionsunions ((layoffslayoffs, wage , wage 

cutscuts, , labourlabour marketmarket reformsreforms))
•• an an attackattack on on socialsocial securitysecurity systemssystems ((pensionpension

reformsreforms, , cutscuts in in healthhealth care and care and unemploymentunemployment
benefitsbenefits))

2 Euro 2 Euro PactPact Plus and Plus and ProcedureProcedure againstagainst excessiveexcessive
macreconomicmacreconomic imbalancesimbalances (EIB) (EIB) oneone--sidelysidely
burdenburden deficitdeficit countriescountries



EU EU summitssummits and ECB and ECB interventionintervention

•• SummitSummit afterafter summitsummit sincesince 2010 and no 2010 and no 
solutionsolution

•• SummitSummit of of JuneJune 2012: 2012: „„growth growth pactpact““ and and 
„„bankingbanking unionunion““

•• „„Growth Growth pactpact““ as a as a „„bluff bluff packagepackage““
•• EasingEasing of the of the crisiscrisis afterafter the the annoncementannoncement

of of DraghiDraghi in in JulyJuly 20122012
•• DiscussionDiscussion on the on the RompuyRompuy groupgroup paperpaper



New New ParadigmParadigm I: European Growth I: European Growth 
InitiativeInitiative

•• European European „„New DealNew Deal““ forfor Qualitative Qualitative 
Growth and Growth and DevelopmentDevelopment

•• ChangingChanging GermanyGermany‘‘ss exportexport--orientedoriented
modelmodel: : developingdeveloping GermanyGermany‘‘ss internalinternal
marketmarket byby higherhigher wageswages and and moremore publicpublic
investmentinvestment in in servicesservices

•• Growth Growth insteadinstead of of austerityausterity in the in the „„PIGSPIGS““
countriescountries



New New ParadigmParadigm II: European II: European rulesrules forfor
financingfinancing of of publicpublic debtsdebts

•• European Financial European Financial StabilityStability FacilityFacility and and 
European European StabilityStability MechanismMechanism areare
necessarynecessary stepssteps

•• Additional Additional stepstep: : IntroductionIntroduction of Eurobondsof Eurobonds
•• EU EU membermember statesstates shouldshould bebe responsibleresponsible

forfor publicpublic debtsdebts of all EU of all EU membermember statesstates
((stepstep visvis--aa--vis the vis the soso--calledcalled „„unionunion of of 
transferstransfers““))



New New ParadigmParadigm III: European Coordination of III: European Coordination of 
wageswages, , socialsocial costscosts and and taxestaxes

•• NeedNeed of of coordinatingcoordinating national wage national wage 
policiespolicies

•• European European approachapproach to to coordinatecoordinate welfarewelfare
statesstates policiespolicies ((„„corridorcorridor modelmodel““))

•• European European coordinationcoordination of tax of tax policiespolicies



New New ParadigmParadigm IV: European IV: European EconomicEconomic
GovernmentGovernment

European European EconomicEconomic Government Government isis essential essential 
•• to to implementimplement commoncommon countercyclicalcountercyclical policiespolicies
•• to to applyapply a flexible a flexible policypolicy--mixmix to to coordinatecoordinate

monetarymonetary and and budgetarybudgetary policiespolicies
•• to to effectivelyeffectively controlcontrol budgetarybudgetary and and debtdebt policiespolicies

of of membermember statesstates
•• to to conductconduct jointjoint debtdebt managementmanagement



Euro Euro crisiscrisis European European tradetrade unionsunions and and 
European European SocialSocial DemocratsDemocrats

•• Trade Trade unionsunions: : primarilyprimarily national national responsesresponses and and 
no European no European strategystrategy

•• SocialSocial DemocratsDemocrats: : partlypartly supportingsupporting austerityausterity
programmesprogrammes ((GreeceGreece, Portugal, Spain), , Portugal, Spain), partlypartly
and and inconsistentlyinconsistently askingasking forfor an alternative an alternative 
(France, Germany)(France, Germany)

•• In In sumsum: : therethere isis no alternative and no alternative and consistentconsistent
„„narrativenarrative““ visvis--aa--vis neoliberal vis neoliberal austerityausterity



Europe at the Europe at the crossroadscrossroads ((threethree
outcomes)outcomes)

11 MuddlingMuddling throughthrough pathpath::
easingeasing of the of the programmeprogramme forfor GreeceGreece, ESM , ESM 
creditcredit forfor SpanishSpanish banksbanks, , somesome ECB ECB 
interventionintervention, , butbut on on solutionsolution of the of the 
fundamental fundamental problemsproblems ((recessionrecession and and 
debtsdebts) ) 



Europe at the Europe at the crossroadscrossroads IIII

22 CollapseCollapse of the Eurozone:of the Eurozone:
as a as a resultresult of of „„herdherd instinctinstinct““ on the on the 
marketsmarkets, , policypolicy failuresfailures and/and/oror politicalpolitical
resistenceresistence in Germanyin Germany



Europe at the Europe at the crossroadscrossroads IIIIII

3 3 „„MoreMore Europe Europe butbut differentdifferent““::
isis beingbeing supportedsupported: Marshall: Marshall--Plan, Plan, 
Common Common DebtDebt Management, Management, SocialSocial
Europe, Wage Europe, Wage CoordinationCoordination, Sharp , Sharp 
Regulation of the Regulation of the financialfinancial marketsmarkets and and 
European European EconomicEconomic GovernmentGovernment


